DETAILED INTRODUCTION: DRAFT LAW ON SUPPORTING CRITICAL MINERALS PROJECT
	DRAFT LAW
	DESCRIPTION

	SUPPORTING CRITICAL MINERALS PROJECT

	
CHAPTER ONE. GENERAL PROVISIONS

Article 1.Purpose of the law

1.1.The purpose of this law is to regulate relations with respect to providing to support for critical minerals project.

Article 2.Legislation on supporting critical minerals project

2.1.The legislation on supporting critical minerals project consists of the Constitution of Mongolia, the Law on Subsoil, the Law on Minerals, the Law on the National/Sovereign Wealth Fund, this Law and other relevant legislation which is consistent with these laws.

Article 3.Definitions of terms

3.1. The following terms used in this Law shall be interpreted as follows:

3.1.1.“A business enabling environment” means an environment designed to support project implementer by ensuring access to capital, land, human resources, infrastructure, and public goods, while also improving workforce productivity.

3.1.2."Supporting infrastructure" means a facilities for activating cooperation between project implementers, the state, and other entities, such as research and development facilities, enterprise support facilities and training facilities for technical-vocational education.  

3.1.3."Affected area" means 10 km radius from the outer boundaries including an open-pit mine, waste dump, processing plant, chemical storage facility, drainage facility, pipeline, water reservoir, infrastructure, road connection, workers’ camp, or tailings dam.

3.1.4."Affected person" means a person is living in the affected area, his/her property, health, income, or lifestyle is impacted by the project’s activities or he/she is using the area for economic and social activity.

3.1.5."Critical minerals" means the minerals as set forth in sub-paragraph 4.1.32 of the Law on Minerals.

3.1.6."Project implementer" means an entity holding a mineral exploration or mining license, an agreement for a critical minerals project, or an investor benefiting from the project.

Article 4.Principle of supporting critical minerals project

4.1.The following principles shall govern the critical minerals project activities:
4.1.1.to uphold the rule of law and business ethics;
4.1.2.to align with development policies and support future development needs;
4.1.3.to ensure beneficial outcomes;
4.1.4.to prevent all negative environmental and human safety impacts;
4.1.5.to maintain transparency and openness;
4.1.6.to create a business enabling environment;
4.1.7.to ensure inclusive multi-stakeholder participation;
4.1.8.to operate sustainably;
4.1.9.to maintain a human-centered approach;
4.1.10.to adopt advanced technologies.

CHAPTER TWO. CRITICAL MINERALS PROJECT AND REGISTRATION

Article 5.Determination of critical minerals

5.1.The classification of critical minerals shall be submitted to the Government by the State central administrative body in charge of geology and mining matters it’s based on the determination. 

5.2.The Government shall approve the list of critical mineral classifications.

Article 6.Registration of critical minerals project

6.1.The State central administrative body in charge of geology and mining matters shall register the entity implementing critical minerals project.

Article 7.Obligations of the state administrative body on issues of critical minerals

7.1.A special license for critical minerals shall be issued based on the application of the project implementer.

7.2.When applying for a special license, the implementer of a critical minerals project shall prepare and submit a proposal on the following issues to the State central administrative body in charge of geology and mining matters:

7.2.1.to determining the form of benefits of critical minerals;

7.2.2.proposals for empowering local producers and service providers in accordance with the project requirements;

7.2.3.to determining the support to be provided to the project implementer;

7.2.4.to training human resources to work on the project, transferring technology and introducing innovation;

7.2.5.to conducting the study on the affected person, implement his/her relocation, ensure safe living conditions, protect the environment, and develop a rehabilitation plan.

CHAPTER THREE. BENEFITS AND SUPPORT FOR CRITICAL MINERALS PROJECT

Article 8. Benefits from critical minerals

8.1.Benefits form of the critical minerals shall include:

8.1.1.special royalty on mineral resource utilization; 

8.1.2.dividends from invested capital into the project;

8.1.3.profits from the project after recovery of the initial investment;

8.1.4.construction of public and supporting infrastructure.

8.2.A matter on implementation of project benefits, the project presentation shall be presented to the affected population by the project implementer in collaboration with the State administrative body in charge of geology and mining matters and the local authority in order to collect their opinions.

8.3.The benefits of critical minerals shall be determined and accumulated in accordance with the following procedure:

8.3.1.the proposal on the benefits specified in Article 7.2.1 of this law shall be submitted to the State central administrative body in charge of geology and mining matters by the state administrative body in charge of geology and mining matters;

8.3.2.the proposal specified in Article 8.3.1 of this law shall be submitted to the Government for decision by the State central administrative body in charge of geology and mining matters, the State central administrative body in charge of economic development and the State central administrative body in charge of finance and budget issues it’s their collective decision.

8.4.The benefits as set forth in paragraph 8.1 of this Law shall be calculated at the following rates and amounts:

8.4.1.the benefits as set forth in sub-paragraph 
8.1.1 of this Law shall determined in accordance with the procedure specified in Article 472 of the Law on Minerals;

8.4.2.the benefits as set forth in sub-paragraph 8.1.2 of this Law, as a percentage of the capital invested by the state;

8.4.3.the benefits as set forth in paragraph 8.1.3 of this Law, 10 percent of the net profit of the following year after the completion of the recovery of the project initial investment.

8.5.The project implementer may accumulate the benefits as set forth in sub-paragraph 8.1.4 of this Law by financing the construction of public and supporting infrastructure aligned with regional development plans.

8.6.As set forth in paragraph 8.5 of this Law, multiple critical mineral project implementers, mineral license holders, and producers may jointly execute a project based on infrastructure financing scale.

8.7.The parties involved in the financing of the entity that execute the infrastructure as set forth in paragraph 8.5 of this Law shall jointly select the executer and supervise the execution as customer.

8.8.The Law on Procurement of goods, works, and services with state and local funds and the Law on Public and private partnerships shall not apply when state additional financing for the infrastructure as set forth in paragraph 8.5 of this Law does not exceed 50 percent of total construction costs.

Article 9. Supporting critical minerals project

9.1.the following support shall be provided to create an enabling business environment for critical minerals project:
9.1.1.supporting education, training and industrial human resource development;
9.1.2.enhancing enterprise capability;
9.1.3.facilitating technology and innovation;
9.1.4.providing financial support;
9.1.5.delivering land and infrastructure support;
9.1.6.protecting the domestic market;
9.1.7.promoting foreign trade and exports;
9.1.8.attracting foreign direct investment;
9.1.9.enabling access to global production value chains.

9.2.The critical minerals project implementer shall submit the support request as set forth in paragraph 9.1 of this Law through the state administrative body in charge of geology and mining matters. 

9.3.The state administrative body in charge of geology and mining matters shall consolidate the relevant requests and facilitate their submission to responsible state and local authorities for resolution. 

Article 10. Local support

10.1.The local authority shall provide to the project implementer with support regarding critical minerals exploration, mining operations, processing, factory construction, and the use of land and water resources.

10.2.No other party shall be granted rights to possess, use, or own land that overlapping the mineral exploration and use rights authorized by law for the project implementer.

10.3.If the support as set forth in paragraph 10.1 is not provided, the State central administrative body in charge of geology and mining matters shall address the issue to the local authorities and submit the matter to the Cabinet for a resolution to ensure legal compliance if necessary. 


CHAPTER FOUR. OVERSIGHT AND TRANSPARENCY

Article 11.Transparency and reporting

11.1.The project implementer shall publicly disclose an annual implementation report of the project with an open and accessible manner by the end of the first quarter of each year, which includes the following content:

11.1.1.quantities of extracted, processed, exported, and domestically supplied critical minerals, mineral types, income, expenses and tax categories imposed and paid;

11.1.2.the form of benefits from critical minerals and the amount deposited in the National/Sovereign Wealth Fund;

11.1.3.measures taken for affected population;

11.1.4.statistics on health examinations of workers and occupational diseases.

CHAPTER FIVE. MISCELLANEOUS

Article 12. Violations and liability

12.1.Unless an official who has breached this law is subject to the criminal liability, he or she shall be held liable under the Law on Civil Service. 

12.2.An individual, legal person who has breached this law is subject to the liability in accordance with Criminal Code or Law on Violations.

Article 13. Effective Date of the Law
13.1.This Law shall enter into force on ..., ..., ....

	
The purpose of the draft law is to support the activities of the project implementer in order to accumulate the benefits of subsoil resources specified in the Constitution in the National/Sovereign Wealth Fund, and to increase the benefits of mining by protecting their rights in accordance with the Constitution.




In this context, the draft law was developed in accordance with the Constitution of Mongolia, the Law on Subsoil, the Law on Minerals, and the Law on the National/Sovereign Wealth Fund.
However, the provisions of the Law on Minerals that conflict with the Constitution have been changed within the framework of this law.

The following terms have been newly defined within the framework of the draft law. Including:
“A business enabling environment” means the issue of creating an enabling business environment within the framework of the legislation, it is not clear what is included in this environment. Therefore, this law clarifies the above term. This definition is defined in accordance with Precept 10 of the Natural Resource Charter.
“Supporting infrastructure” means as infrastructure development that is not directly related to production activities but is implemented within the framework of social responsibility, and the regulation is based on the definition of the Act on Industrial Integration and Factory Establishment of the Republic of Korea.
The term “affected area” is widely used in environmental and mining laws, but there is no precise definition of its scope. The 2020 mine tailings dam recommendations issued by organizations such as the International Council on Mining and Minerals, the United Nations Environment Programme, and the Principles for Responsible Investment state that the high-risk dam failure impacts extend 10 to 20 km. At the same time, mining impacts are not limited to the mining license area, and there are international studies that show that mining impacts negatively affect the environment and human health beyond 50-70 km of the mine, such as the 50 km of white dust from a Chilean copper mine and the 70 km of mining impact in the Brazilian Amazon. Therefore, this definition is defined from the outer boundaries area of the entire mining area and infrastructure.
“Affected person” term is defined as people who live in the affected area, whose property, health, income, lifestyle will be changed due to the project activities, or who use the area for economic and social activities. This definition is defined by the World Bank and the International Finance Corporation.

“Critical minerals” are based on the common definition used internationally. The main thing is to define them as raw materials for production of strategic importance to the state, and to refer to those resources that are scarce in terms of resources. Currently, our country does not have this definition. Determining strategic importance based on the size of the resource is contrary to the Constitutional principle of equal and fair sharing of the benefits of natural resources, so the content has been changed to comply with the Constitution.

The principles of state policy to support critical mineral projects are determined in accordance with the Constitution and the principles of responsible mining.











The classification of minerals shall be determined through national policy, with this right is granted to the Government. 


The state administrative body in charge of geology and mining matters shall responsible for the critical minerals project implementers.

Other than specified economic benefit of the critical minerals’ its identified potential social benefits in the law draft. Specifically, it shall include provisions supporting the development of production capacity that meets project procurement standards for goods, works, and services.

Furthermore, the draft law incorporates benefit provisions and support measures for the project implementers.

The method of benefiting from the project or subsoil resources is defined as follows:
· estimate mineral resource royalty,
· a share of the capital invested by the state and receiving dividends,
· 10 percent of the profit of the project implementer who has completed the recovery of private investment to the state,
· benefits will be provided through financing for the construction of social and supporting infrastructure.

However, the project implementer retains the right to select which benefits to implement. This selection shall be formalized in an agreement with the State administrative body in charge of geology and mining matters, based on consultation with the local community, disclosure to affected citizens and obtaining social license.

If financing is provided to the local community or invested in infrastructure construction, the implementation and financing of such projects shall follow a framework distinct from public fund construction laws, ensuring financiers retain oversight.




















The draft law also incorporates provisions for state policy support to project implementers. This framework aligns with the industrial policy formulation and implementation proposed by Japanese researcher Akio Hosono and Izumi Ohno, and includes the following measures:
· supporting education, training and industrial human resource development;
· enhancing enterprise capability;
· facilitating technology and innovation;
· providing financial support;
· delivering infrastructure support;
· protecting the domestic market;
· promoting foreign trade and exports;
· attracting foreign direct investment;
· enabling access to global production value chains.
In implementing this support, the Law opens the issue of creating opportunities through government policies, including provision of state funding, issuance of labor permits, protection of intellectual property rights, support for innovations and inventions and export trade liberalization and international market access facilitation. 
While these provisions are codified in this Law, their implementation requires incorporation into national development policies, reflection in budget legislation and adoption through relevant government decisions.

The law's adoption alone does not automatically activate these support measures. Rather, the Government must develop and implement specific policies aligned with this legal framework to effectively support project implementers.

The project implementer's activities directly involve local authorities. When the state provides policy support to project implementers to ensure Constitutional compliance or secure subsoil benefits—including through formal agreements—local authorities must honor such state decisions. This arrangement establishes the necessary conditions for both sustainable project development and the consistent, reliable growth of the National/Sovereign Wealth Fund's revenue streams.

The law stipulates that state support policies must neither conflict with any level of local government authority (whether vertical or horizontal in the administrative hierarchy) nor create uncertainty for investors and producers.

As these projects receive state policy support, all benefits transferred to the state and support provided by the state shall be disclosed with full transparency. The state administrative body in charge of geology and mining matters bears the responsibility for ensuring the effective disclosure of this information.

All parties are responsible for the implementation of this law, and the law also stipulates an individual, legal person who has breached this law is subject to the liability in accordance with the law. 

The law shall enter into force on the date of its adoption.


	Accompany Law

	1. AMENDMENTS TO THE LAW ON MINERALS

	
Article 1.The Law on Minerals is hereby amended by modifying the following articles and provisions:

Article 1/4, sub-paragraph 4.1.32:

“4.1.32."critical minerals" means minerals that are necessary for new technologies and are in high demand;”

Article 2/201:

“Article 201.Issuance of exploration licenses and determination of exploration area of the critical minerals 

201.1.The state administrative body in charge of geology shall determine the area where exploration of critical minerals is possible.

201.2.The state administrative body in charge of geology and mining matters shall divide the areas specified in Article 201.1 of this Law in such a way that an exploration license can be issued.

201.3.The State central administrative body in charge of geology and mining matters shall present information on areas where an application for a critical minerals license can be issued to the Government.

201.4.Based on the decision of the Government, a critical minerals exploration license shall be issued by the state administrative body in charge of geology and mining matters upon application.”

Article 3/47, sub-paragraph 47.1.4:

“47.1.4.The person who sells minerals in the domestic market;”

Article 2.In Article 9, sub-paragraph 9.1.5 of the Law on Minerals, after the word “holder” shall be added by “a residual deposit holder”.

Article 3.The Law on Minerals is hereby amended by modifying the following articles and provisions:

Article 1/4, sub- paragraph 4.1.12:

“4.1.12.“strategic mineral deposit” means a deposit that produces or has the potential to produce more than five percent of Mongolia’s gross domestic product per year;”

Article 2/5, paragraph 5.3:

“5.3.The accumulation of mineral-derived benefits to citizens shall be determined and implemented in the manner as set forth in Article 8 of the Law on Supporting critical minerals project.

Article 3/9, sub-paragraph 9.1.4:

“9.1.4.approval of the classification of critical minerals;”

Article 4/47, paragraph 47.5, line 1:

	№
	Products
	Unit of measurement
	Benchmarking product
	Market price level /USD/
	The rate to be added to the basic rate depending on the level of processing of the product

	
	
	
	
	
	Ore
	Concentrate
	Product

	1
	Copper (Cu)
	ton
	Copper /pure metal/
	Up to 0-5000
	0.00
22.0
24.0
26.0
28.0
30.0
	0
1.0
2.0
3.0
4.0
5.0
	0.00

	
	
	
	
	Up to 5000-6000 
	
	
	1.00

	
	
	
	
	Up to 6000-7000 
	
	
	2.00

	
	
	
	
	Up to 7000-8000 
	
	
	3.00

	
	
	
	
	8000-9000 
	
	
	4.00

	
	
	
	
	9000 and above
	
	
	5.00




Article 5/472:

“Article 472.Special royalty for mineral resources

472.1.The special royalty for the exploitation of mineral resources extracted and exported from a strategically important mineral deposit shall be equal to 100 percent of the increased royalty for the exploitation of mineral resources imposed in accordance with Articles 47.5 and 47.17 of this Law.

472.2.The special royalty for the exploitation of mineral resources extracted and exported from a critical mineral deposit shall be equal to 50 percent of the increased royalty for the exploitation of mineral resources imposed in accordance with Articles 47.5 and 47.17 of this Law.

472.3.The special royalty for the exploitation of mineral resources extracted and exported from a residual deposit of a strategically important deposit shall be equal to 100 percent of the basic royalty for the exploitation of mineral resources imposed in accordance with Article 473.1 of this Law.

472.4.The special royalty for the exploitation of mineral resources extracted and exported from critical mineral deposits not specified in Article 47.5 of this Law shall be 2 percent.

Article 4.In Article 5, paragraph 5.4 and 5.5 of the Law on Minerals, the words “mineral resources exploitation of strategically important mineral deposits” shall be replaced with “special mineral resources exploitation”, and in Article 9, sub-paragraph 9.1.5, the words “submit a proposal to the State Great Khural on whether to replace it with a resource exploitation royalty” shall be replaced with “decided on whether to replace it with a special royalty.”

Article 5.Article 8, sub-paragraph 8.1.7 of the Law on Minerals shall be deemed invalid.

Article 6.The words “free of charge” in Article 5, paragraph 5.4 and 5.5 of the Minerals Law shall be deleted.

Article 7.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project. 

	
The definition of a 'strategically important mineral deposit'  and 'critical mineral' are identified.
The purpose of revising this definition is to reform the previous regulatory approach that established varying benefit levels according to mineral reserve size. Under the new framework, Mongolia now classifies minerals based on their essential role as production resources.
The legal framework for uncompensated expropriation of private property under public property rights shall be amended to achieve Constitutional provision.

Because subsoil resources remain exclusive state property while unmined. The uncompensated seizure of shares or reduction of investments from private entities that have neither extracted these resources nor received benefits would constitute an unlawful taking of private property. In such cases, rather than deriving state benefits, compensation would instead be required from public funds.

Therefore, based on the provisions of the Constitution on property rights, the law does not provide for the acquisition of shares free of charge, but rather for the benefit of the exploitation of subsoil resources, or for the imposition of a special royalty for the use of mineral resources, or for the state to acquire a share in the invested capital after the investment, or for the benefit of the state after the full recovery of its private investment. Within the framework of this change, the regulation on the acquisition of shares free of charge has been repealed.
In addition, the difference in the benefits to the state from deposits explored with state budget funds and deposits explored with private funds violates the principle of equality and fairness stipulated in the Constitution. This is because Article 60 of the Law on Minerals legislates and implements the issue of refunding the compensation for exploration costs carried out with the state budget to the state, and therefore it is unreasonable to recalculate the cost of these costs.

In accordance with constitutional property rights provisions, the law establishes the following mechanisms rather than allowing uncompensated share acquisition including benefit-sharing from subsoil resource exploitation, special royalty for mineral deposits, state equity participation post-investment, state benefit accrual after full private investment recovery. With this amendment, permitting uncompensated share acquisition has consequently been repealed.

Furthermore, the differential treatment of state benefits derived from deposits explored using state budget funds versus those explored with private funding violates constitutional principles of equality and fairness. This distinction is unjustified given that Article 60 of the Mineral Resources Law already mandates full reimbursement to the state for publicly funded exploration costs, rendering any additional cost recalculations redundant.


	2. AMENDMENTS TO THE LAW ON NATIONAL SOVEREIGN WEALTH FUND

	
Article 1.on the article 11 of the Law on the National/Sovereign Wealth Fund is hereby added as follows: 

“11.1.2.d.benefits specified in sub-paragraph 8.1.1, 8.1.2, and 8.1.3 of the Law on Supporting critical minerals project.”

Article 2.After the words “license holder” in Article 12, paragraph 12.7 of the Law on the National/Sovereign Wealth Fund, add “the owner of its a residual deposit”.

Article 3.In Article 11, Sub-paragraph 1.1.2.c of the Law on the National/Sovereign Wealth Fund, the words “strategically important mineral deposits specified in Article 472.1” shall be replaced by “specified in Article 472”, the words “body” in Article 12, paragraph 12.4 shall be replaced by “the state representative implementer”, and the words “of strategic importance” in paragraph 12.7 shall be replaced by “critical”.

Article 4.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project. 

	
The Law on Supporting critical minerals project has expanded the revenue sources for the National Resources Fund, with these changes reflected in the draft law. However, the current arrangement, where the project implementer’s activities (with state participation) are directly managed by Erdenes Mongol LLC, violates company legislation. To resolve this, it would be advisable to formalize governance participation conditions through shareholder involvement.

	3. AMENDMENTS TO THE LAW ON ENVIRONMENTAL IMPACT ASSESSMENT

	
Article 1.In the article 9, paragraph 9.10 of the Law on Environmental impact assessment, the words “deposit.” shall be replaced by “deposit or a bank guarantee may be issued for the amount.”

Article 2.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project.

	
The mining sector is legally required to deposit cash guarantees into an account for environmental protection and rehabilitation. Allowing these guarantees to be fulfilled not only in cash but also through bank guarantees would significantly support the sector’s operations.


	4. AMENDMENTS TO THE LAW ON BUSINESS ENTITY/CORPORATE INCOME TAX LAW

	
Article 1.on the article 15 of the Law on the Business entity/Corporate Income Tax is hereby added by sub-paragraph 15.1.20 as the following content:

“15.1.20.expenses incurred by the purposes specified in sub-paragraph 8.1.4 of the Law on Supporting critical minerals project;

Article 2.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project.

	
If the project benefits are distributed through investments in public and supporting infrastructure aligned with local initiatives, the Law permits the project implementer to classify these costs as deductible expenses. However, since the Law restricts deductible expenses to primary operations, such costs have not been eligible for deduction by legal entities."

	5. AMENDMENTS TO THE LAW ON LAND FEES

	
Article 1.on paragraph 1, article 8 of the Law on the Law on Land fees is hereby added by sub-paragraph 14 as the following content:

14/The holder of a special exploration license for critical minerals shall be exempt from land utilization fees obligations during the term of the exploration license, extending through the period required to recover investments made pursuant to the special mining license."

Article 2.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project.

	
The holder of a critical mineral exploration license shall be exempt from land fees for the period of the exploration license and until the investment in the exploitation license is recovered.

	6. AMENDMENTS TO THE LAW ON LAND

	
Article 1.on the article 33 of the Law on the Land is hereby added by paragraph 33.9 as the following content:

“33.9.it is prohibited to grant any rights to possess, to use, or to own a land to citizens or legal entities for areas that overlap with existing mineral exploration and exploitation allocations.

Article 2.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project.

	
The Law stipulates that due to the exemption of land fees, land allocated for mineral exploration and exploitation will not be allocated to others in overlap.

	7. AMENDMENTS TO THE LAW ON PROCUREMENT OF GOODS, WORKS AND SERVICES WITH STATE AND LOCAL FUNDS

	
Article 1.on the article 3 of the Law on Procurement of goods, works, and services with state and local funds is hereby added by sub-paragraph 3.3.8 as the following content:

3.3.8.Procurement of infrastructure specified in paragraph 8.8 of the Law on Supporting critical minerals project.

Article 2.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project.
	
The state may co-finance infrastructure development by accumulating project benefits in the state budget. In this case, the Law stipulated that the Law on Procurement of goods, works, and services with state and local funds shall not govern procurement for projects where state funding represents less than fifty percent (50%) of total budget expenditures.


	8. AMENDMENTS TO THE LAW ON PUBLIC AND PRIVATE PARTNERSHIP

	
Article 1.on the article 3 of the Law on Public and private partnership is hereby added by sub-paragraph 3.2.5 as the following content:

3.2.5.activities to implement infrastructure development project specified in paragraph 8.8 of the Law on Supporting critical minerals project.

Article 2.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project.
	
The state may co-finance infrastructure development by accumulating project benefits in the state budget. In this case, the Law stipulated that the Law on Public and private partnership shall not govern procurement for projects where state funding represents less than fifty percent (50%) of total budget expenditures.


	9. AMENDMENTS TO THE LAW ON VIOLATION

	
Article 1.The Law on the Violation is hereby added by the article 10.31 with the following content:

“Article 10.31.Illegal interference with geological, mining, and petroleum activities.

1.Illegal interference with geological, mining, and petroleum exploration and extraction activities, its damage to equipment, intentionally disrupt production, block roads or mine exits, or intentionally disrupt electricity or water supply, shall be punishable by a fine of three hundred tugriks for person and a fine of three thousand tugriks for legal entities.

2.If the actions as set forth in paragraph 1 of this Article result in production being interrupted for more than 24 hours or serious economic losses, a person shall be punished by a fine of one thousand one hundred tugriks, and a fine of ten thousand tugriks for legal entities.

Article 2.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project.

	
It stipulates that those who illegally interfere with geological, mining, or petroleum activities, destroy equipment, intentionally disrupt production, block roads or mine exits, or intentionally cut off electricity or water supplies will be held liable. If this action results in project operations being interrupted for more than 24 hours, the liability will be increased.

	10. AMENDMENTS TO THE LAW ON VIOLATION RESOLVING PROCEDURE

	
Article 1.on the paragraph 6.8, article 1.8 of the Law on Violation resolving procedure is hereby added by “, 10.31” after “10.28”.

Article 2.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project.

	
The draft law stipulates that the police shall investigate violations specified in the Law on the Violation.

	11. AMENDMENTS TO THE LAW ON VALUE ADDED TAX

	
Article 1.In the article 13, sub-paragraph 13.1.11 of the Law on Value added tax, the words “sold” shall be replaced by “turn over to commercial bank its authorized by Bank of Mongolia” 

Article 2.The following provisions of the Law on Value added tax are hereby repealed including Article 12(12.5) and Article 13(13.1.13).

Article 3.In the article 12, sub-paragraph 12.1.7 of the Law on Value added tax, the word “final” is hereby remove it.

Article 4.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project.

	
A system has been established to deduct and refund non-deductible VAT on domestic production in order to support the export of mining products.

	12. AMENDMENTS TO THE LAW ON BUDGET

	
Article 1.In Article 59, paragraph 59.7 of the Law on Budget, the words “10 percent” shall be replaced by “30 percent”, and the words “in aimag and city of state level” shall be replaced to “in soum”.
Article 2.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project.

	
A system will be established to directly collect revenue from mineral resource royalties into the budgets of local or soums where its affected area. Specifically, it is stipulated that 30 percent of AMNAT's revenue, which is collected in the unified local development fund, will be collected in the soum's local development fund, which accounts for more than 30 percent of the total AMNAT's revenue.


	13. AMENDMENTS TO THE LAW ON PROHIBITION OF MINERAL EXPLORATION AND MINERAL MINING AT HEADWATERS OF RIVERS, PROTECTED ZONES OF WATER RESERVOIRS AND FOREST FUND AREAS

	
Article 1.After the word “minerals” in Article 4, paragraph 4.2 of the Law on Prohibition of mineral exploration and mineral mining at headwaters of rivers, protected zones of water reservoirs and forest fund areas shall be added “critical minerals.”

Article 2.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project.

	
Support for strategically important deposits has been modified to also include support for critical mineral projects.

	14. AMENDMENTS TO THE LAW ON WATER

	
Article 1.After the word “minerals” in the Article 28, paragraph 28.9 of the Law on Water, shall be added “critical minerals.”

Article 2.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project.

	
Support for strategically important deposits has been modified to also include support for critical mineral projects.

	15. AMENDMENTS TO THE LAW ON TRANSPARENCY OF PUBLIC INFORMATION

	
Article 1. After the word “minerals” in the Article 8, sub-paragraph 8.6.7 of the Law on Transparency of public information shall be added “and critical minerals.”


Article 2.This Law shall enter into force on the date of entry into force of the Law on Supporting critical minerals project.

	
Support for strategically important deposits has been modified to also include support for critical mineral projects.
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